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. H\ZR $EVW
,QDQ HUD RI FRQWLQXHG HFRQRPLF GHYHORSPHQW L
JUHHKDZ &\ FOHURBEMODWHG SURMHFWV LQFOXGLQJ PLQLQJ DQG JDV R
UHJLRQV ZLWK FROG FOLPDWHV :LQWHUV LQ WKH ,U
6DQGVWRQH SURYLQFHV DUH FIODWKRBKWHUULHFGSEWDWLRQ UDWH DQG
8QGHU VXFK PFRRFOW DRIV H{TSRVHG WR ORQJ IUHH]LQJ
6WUHQJWK 3DUDWHMKHOY? )F\FOHV ,W LV WKXV QHFHVVDU\ WR H[DPL
F\FOHV RQ WKH SK\WLFDO DQG RIFNKDQ&ROQ DL GHIRISPU V
7ULD[LDO &RPSDEYQ@GORW VDQGVWRQH UHVRXUFHV LQ ,UDQ LQ WKL\
6WUHQJIWK VDQGVWRQH E\ LQYHVWLIJDWLOOHWKBIQBIIHFMWMLEAD WHP
RQ WKH XQLD[LDO DQG WULD[LDO FRPSUHVVQYH VWU]
DQJOH DQG HODVWLF PRGXOXV RI WKH URFNV 7R VW
)7 F\FOHV RQ WKH VWUHQJWK RI URFNVf&WEHMUWNSHFL

VXEMHFWHG WR 7 F\FOHG 6LPLODU WHVWV ZHUH L
RQ WKH VSHFRPHQW fI RIXUWKHUPRUH D QXPEHU RI
XQGHUWDNHQ DW WKH DPELHQW WHPSHUDWXUH f

XQGHUJR7 DRFPH $FFRUGLQJ WR WKH UHVXOWV REWD
QXPEHU TRIFYFOHV DQG IUHH]LQJ WHP HUWDWXOWH VD QG C
WULD[LDO FRPSUHVVLYH VWUHQJWKY FRKHVLRQ LQW
PRGXOXV GXH WR WKH JURZWK RI WKH H[LVWLQJ FUD
FUDFNV LQ WKH URFN &RQVHTXHQWO\ WKH HIIHFWLY
GU\ VISAFUUDYLW\ GHFUHDVHGF\EDWK BRGH ORZHU IUF
WHPSHUDWXUHV

,QWURGXFWLRQ

5RFN PDVVHV DUH LQFWKEVMQUIDNMNHGEGLDOWKH) HQJRQHHDDID\\Z|
LQ D ZLGH UDQJH RI KXPDQ DFWSRYWGEHWR)BRDZMW )L BENDWKHULQ
VXFK DV VWRUDJH GHSRWYV Z3HKOHG\R P MMR@ ROMFD O Q&BLVDVWHU YV
XQGHUJURXQG SRZHU SODQWYV DARD B[ SRWPEFERHS W RIRU H\RFIRQ)
URFRHFKDPRBEWGLWYLRQVIHUHQW WWBHW BHDVRQ WERH\EOSDWFRIORI
EHGURFNMVUREN D FRPSOH[ PHFRBPKBROFDO SURSHUWLHV DQG S|
PHGLXPVERWLQJ RI MBRPWVYDWUDKRXOG EH WKRURXJKO\ VWXGLHG
ZDWHU DQG RWKHU IOXLGV > @GLYDD/VQVHUD RQ FARRQGHL QPG V O L G H
HFRQRPLF GHYHORSPHQW DURORGHWKH @CREMHLQVWDELOLW)
QXPHURXWVHORMMHG SURMHFWYV LEFFNAGLQJIJFROGLQWHDY DUH H[SRV
DQG JDV RLO H[SORUDWLRQ D U H KD XWECDMIHRD ¥ QV X FHK LIRD H[S O R V
ZLWK FROB>F@LPRWWKEHXLOGLQHDUWKTXDNH DQG ODQGVOLGH $

Bl RRUUHVSRQGERQIKRXWKRQL#HQJ ARMXHDR B IL U



+RVVHLIQRGD\BRXUQDO RI OLQLQIRQQYLURQPHQW

RI PHFKDQLFDO SURSHWRQLHY RGHWWHANYRYQGHRQ R & WRFHW L QKW
SURFHVV SURYLGHV LPSRUWDQ®W URIGKEBIEWLRBOU BR 68 D VENDLFH
SUDFWLFDDWLRXQ RWPKDWDQRHBSWKHRU\ DQIMWDPOHHHFKDQLFV W]
FRQVWUXFWLRQ SURMHFWYV DQGDSBR X B QYWWGEIHY DWW E UK/L \ § UFIREDGN L
DUHDV > @ 7KH SUHVHQFH RI SQGPQU\SBREDAMV D®E PRGHO ZDV
IUDFWXUHV LQ URFNV LV LQHY LXWOLEXD HWIX®l GWHSNY MFORWIR/MLIES HHRIHH G W V
DW VSHFLDO IHDWXUH RI DQ\ VXEYWRQFHR BR/XY VBWXQOWWHG VDQ
WKHVH VWUXFWXURNV DDJGIG UX B AN DFDIAVHW HG DR Q@@L PEQUMDWHXU D W H G
IDVWHU XQGHU PHFKDQLFDO OWRODBAN>R@ E\ RWKHU
HQYLURQPHQWD O) FDFR WARH\NE QV XGF K= KOREKW ID@DYHVWLIJDWHG PLFURVFRS
) 7F\FOH LV D FRPPRQ DQG VHUURXW S IOH{ZRMHQRQ G\QDPLF PHF}
UHODWHG WR WKH ZHDWKHULQIXRLQDRARNDH\5H STHKHHW NSO RF NG
IUHH]LQJ DQG WKDZLQJ RI ZDWHSH FQQP IV® HZ 3R H H VI RRI O QCER EH
URFNV OWKGVHWDQVLRQ Rl WKWKHIDANW DRG K IUHH]LQJ VWI
QXFOHDWLRQ RI VPDOO IUDFWXVSINFLEPRVMQK TZ2HWHH VKIDW@ | SODFHG
WR URFNV > @ :KHQ WKH WHPSWKD®WXQH MWBDHHXFOHIBU O0DJQHYV
IUHH]LQJ SRLQW WKH YROXPH 5HVRQNSHRWURVFRS\ LV DQ |
URFNV LQFUHDVHWEKED WHU SKIFKHPLVWU\ WHFKQLTXH XVHG IRL
FKDQJHW KHRPX WMGKRMORLG VWDWH FRQWHQW DQG SXULKWP SFOIIRIV VD P S
WXUQ OHDGV WR D FKDQJH LQ VORI GRYH WMMMXVFVEKUH7 SRRGNFW H
WKH WHPSHUDWXUH LV DERYH WRH GUBMWHUPUIQFR LVYMH WKHRURVFR!
IUR]JHQ ZDWHU LV WKDZHG DQG PRYB8VVWRWZHERPSBRHWVDQG PHFK
FDXVLQJ D UHGXFWLRQ LQ WKS$DERRHWHRY RI WRFHNURFN VSHFI
SDUWLFOHV )$OPAROEDWQEBG VBRIPRQVWUDWHG WWK D®/F WHDH/ iR W2
JUDGXDO H[DFHUEDWLRQ Rl WKHQEDRWYH DRBEFHUWFRKMU7KH SRUR
ZHDNHQLQJ Rl PHFKDQLFDO SURSWRZIWKWBDWH GHFUHDVHGE7DW WK
BWXGLHV RQ WKMH FFOHWVFRQRW KH SKAREADP® EXW LQFUHDVHG DJDLQ [
DQG PHFKDQLFDO SURSHUWLHV RRI E\FPOMY DUFKHUHYOMZMGF PRGXO
EHORZ JUDGXDOO\ GHFUHBYH®HZXWKDK Q
,Q DQ H[SHULPBEWDDY MWVIXGCIDWHGFWKEBVHG LQ SURSRUWLRQ WR W
HITHFWV RGUZHWW DEIGOHY RQ VRIPHW PRQGXFWHG 105 VWXGLHV WI
RI WKH SK\VWLFDO DQG PHFKDQGHWWEOUSEBBWWLWQHWIRIWKH VDQG
LJQLPEULWH 6SHFLILF JUDYLWW USRWRKUHN BFBDBHWH WD FKF O H
DEVRUSWLRQ VODNH GXUDELGRWVLVYGIE RIXIQX[LKROFEVDRIGIUH
FRPSUHVVLYBQONVIHYHWHKORFLWARBU IKRROW RI WKDZLQJ DW fé&
LOLPEULWH VSHFLPHQV ZHUH G HW M IREMWYHAD W ®IRUHDMKHA@X PEHU R
DIWHP7 F\FOHV IRU HDFK VSHFLPH®\ADWKANG B QRILKM URF NN QGH F U H
F\FOHV ,Q WKH IUHH]LQJ VWWDKERUWRVH W'SHEEPHOQV MGUHRKH SR
ZHUH SODFHG LQ P& URBIWUZRD WRSHW¥ LPHQV LQF UHDRARAGHM WH @
,Q WKH WKDZLQJ VWDJH WKH V SOHDRLW H{o] B FDUPH. GO6G FWE HD VG HW HU L
f& \WBR KRXUV 7KH H[SHULPHEX\LDG LLQHV X R RN DELEHVIKGHIU WEH S U R
VXJIJHVWLYH RI WKH &8 SDFW DR GKHHWLIVQKASIBFLPHQYV LQWR ILYH .
) 7 F\FOHV RQ WKH SK\VLFDO WE&GWPIBFKDBK FIJ®R X S DIIGV)HU
SURSHUWLHV RI URFN VSHFLPHQRMPOKD $W WHKHSHYEPRHQWY VRPF
6DUNDU ( IRRWHW DFRQGXFWHG SDSHUWLHYV LQFOXGLQJ YROXPI
H[SHULPHQWDO VWXG\ WR) ZQY H8W® URNVWW \WAHD & JIHHWFWURFN VWUHQ.
F\FOHV RQ WKH EHQGLQJ VWUHRQWK YRH ONRKH W\H DRV K FORHGI LW X G L Q
JUDQLWH 7KH\ XVHG AIXBREDMW REVWHORALQHG 7KH UHVXOWV DV
WKH WHPSHUDWXUH&U DXGHL RIUHE XOWELOLW\ ZLWK SRR \PIRVW RS
LQGLFDWH WKH SK\VWLFDO HURV MR} RURFINDVQ L VAV N UOH FIUHIDW HRBQ MWK
WR7 F\FOHV ZKLFK VLJQLILFD QWRRANWY HBX MKH\WEKHIUDGH)JIDSLGO
YHORRLWRQJLWXGLQDO ZDYHV PNKGHVRFN@GHQVLW\
DQG LWV EHQGLQJ VWUHQJIJWK > :mQJHW DWXGLKWWDWLF DQG G\Q
ILXHW ®ORSRVHG D PRGHO IRU PINMKIPQWD®DI WEKRSHUWLHV RI V
XQLD[LDO FRPSUHVVLYH VW UXEMHF WBDRIEW RDIGH WKHBPNO Vi
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ZHDWKHULQJ SKHQRPHQD 7R DPIGLHORDIDWXESHYBW ZDYHV GHFU
XQGHUVWDQGLQJ RV WWXKG \MKHEWYOR I DQG UHVSHFWLYF
VKRFN RQ URFN EHKDYLRU WKH\AKFRQRUY®BBIGY FHWWBDFDQ SURYLQF
SURSWUWWWWDWLF XQLD[LDO FRRBYHVVPLDIB DQGPPHUV DQG FROG
G\QDPLF LPSDFW VSOLW +RSNBQWROSISWHWLRQH UDNMIHKZD Q &/ HL U
WHVW W8 VWWQ 8 QWURK) HWB DZH Q JAKIDHIBIFWHULVWLFV RI WKHVH DUH
DQG WKHUPDO VKRFN RERDHMM HEERH NWVH DXIGIWNOIRIG W HGHE]LQJ F\FO
LQGLFDWHG GHWHULRUDWLRQ RQ XM HEFQROMWR QK HB B IRRIZH. QUW L\
WKH DQG WKHUPDO VKRFN ZHDWKBPLQH SWKRFHWSIWVFW RI VXFK S
> @ SK\WLFDO DQG PHFKDQLFDO SURSF
ORPHGQIW B@PLOHG LQIOXAMQFHORNW VWXGLHV KRYWKXVHGHRDUW |
F\FOHWKIR\VLFDO DQG PHFKD QLR D® FSNRE\ QW WHBE \V L FDIOU WU R 8
RI $OYDQG JUDQLWRLG KDUG URMMNFK QDWK N SHRIWLRI JUD@LW\ SR
7KH UHVXOWYV RI WK 2\ W RVFKBH DAKMRZOIRGF IWKD W1 ORQJLWXGLQDO ZDY
LQ WKH QXPEWWIRY XQLD[LDO FEPRSHVUWLHY VXFK DV XQLD[LDO
VWUHQJIJWK WHQVLOH VWADHGIW R QG UW HBGNOLVALKRV V VDUHRQ 3W K 7KHU H
YHORFLWAHGH ZKHN HDV WKH ZD VRIQUWIE\DR UB @/ LFRP SHIGIVWWY A K RIGHH
DQG SRURVLW\@ QFUHDVHG LQLWWDO FRPSUHVVLYH DQGHQJV
.KD Q ODWJ ID®Y HV WALK B WK)GOXHQFHLRWHUQDO IULFWLRQ DQJOH YDUL
F\FOHWKR\VLFDO DQG PHFKDQLED OD SR SHERW.GIVQJ WR GHVN VWX
RIWKEESHU 5HG )RUPDWLRQ VD QGWHNVRQHAW LOWWEH RQ WKH FKDQJ
VRXWKZHVWHUQ 4RP SURYLQFH BQ RFSHHUMUDFOS IWRIFGDKVW PO DG GLW LR
7KH UHVXOWV RI WKLV VWXG\ VERZWEDWKDRMD DHY LQRUHDXHWHG WR
LQVKXPEHY7ENFOHY GHFUHDVHG DROLIHLPOMXV )@ SEARWHKWY 7KHVH
FRPSUHVVLYH VWUHQJWK DQGFRQYDWHR FABGR¥UWLQFW [IHDWXUH
ZKHUHDV WKH HIITHFWGY:H @RURVUWY HDEBK ZRY N
&KHQW BDO@PLYHS IHFW RI IUHH]LQKIARQIBLPY DW LQYHVWLJIJDWLQJ W
WKDZLQJ FNRBHF RMQLFDO SURSHUWQHWKFNHHQJIWK BIVMKDHPHWD QU V
VSHFLPHQV ZHUH FROOHFADIO® | WDR) BANKMRQRHX WK HQG
VORSHWRHKOLQ BS&WQ PLQH DQG WKH
SULQFLSDO FRPSRQHQW RI WKH ORWMUIHFLPHQ ZDV
VLOWVWRQB LA WK]H RKH QXPEHBDQGVWRQH LV D VHGLPHQWDU\ |
RI ITUHH]LQJ DQG WKDZLQJ F\FOHRZPVQUH@XWIRQJ DOO JHRORJLFDC
DQG7KH UHRIXWWMW VWXG\WREBLFADWLRAG\WRIDW QG DQG PLQHUDO SC
FRKHWOWL@R® WKH LQWHUQRIW K H L FRARIORRBIDIGMOMR QH IRUPV LQ VKDOC
VSHFLPHQ®HSFROXHFQWLDOOLQZLWR ARGU HDHOHFKHY  DQG ZDUP GHV
WKH IUHH]LQJ DQG7WHKDIH QX FF PR IGRRIQGH SOD\ D NH\ UROH LQ W
FRKHVLRQ DQG LQWHUQDO IULFRLRDQ D P WRE SR IW IGFRRYHV
VLIQLILFDQWO\ DIWHU WKUHH TKMNRREHUVIRFBUWKBZEQILPHVWRQ
F\FOH\@ VDQGVWRQH ZLWK D FDOFDUHRXYV
‘DQJHW NWXGLHG GHWHULRUDWWXR®LHYI ZHHANFRQGXFWHG RQ Wk
SURSHUWIZHZHEWKHU L QKWLM J WKLY SXUSRVH D WKLQ VHFWLR
IUHTXHQF\ XOWUDVRXQG PHWSREBSDUKE\D XY HEPLFURNERSGIG HY
XOWUDVRQLF GHWHFWRUV DQRLFPRY¥RBRRIFDOD IWMWVDNHHEY HV HQ
LQFOXGLQJ XQLDYB OWGVRMRWHOSULPDOG VHFRQPLQHUDOV LQ VI
DQG VKHDUWWHVGNVDRXBVWRQH VOHAGHEMEAWH DONDOLQH IHOGYV
EHIRUH DRGFDAWHW ) FIRMKAOHY DBO6DTXH PLQHUDOV 7KHQE®R¥GHGL
LQGLFDWRUV Rl UHG VDQGVWR(FHUXV\OLFEIDFLREFPMDLGQFDIQ G FKH
SURSHUWLHV VXFK DV XQLD[LDO/ HRIKDSHGVTX B UWNE BZHNKHN FBRIQ P DW k
HODVRRIGX OXV  WHQV LF®RH HV MWRUF B OW W L WHIHY WIYQRRQ B GV W
LQWHUQDO IDQFAVYRQRFQWOHR| ORIQH LWIXGHQDOV DUH LGHQWLILHG
ZDYHV ZHUH GHWHUPZQ@NBOHMWHBEROV RQ WKH LPDJHV
XQLD[LDO FRPSUHM@DWHVLMWBRQIBKYVLPHQWY ZHUH FRQGXFWHG
WHQVLOH VWUHQJWK FRKHVLR@®GHWHWHU QB OWKH FS\RURRV DY ®H G
7KH %UD]LOLDQ DQG XQLD[LDO FRI
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DOVR HPSOR\HG WR GHWHQPN&H ‘

XQLD[LDO FRPSUHVVLYH VWUHQJ A J = SR
DQG 3RLVVRQ V UDWLR 7DEOH (0 oG
PHFKDQLFDO SURSHUWLHV RI WKF

VSHFLILF JUDYLW\ HIIHFWLYH | .
FRPSUHVVLYH VWUHQJWK DQG W
GHWPH QHG LQ FRPSOLDQFH ZLWK |
WKH ,OWHUQDWLRQDO 6RFLHW\ |
650 > @

JLIXUHXVKDQ VDQGVWRQH

)LJXUHLFURVFRSVH('—IL\HII)GIVWRQH 4] 4XDUW] &DO &DOFLWH 2SF 2

7DEOBK\VLFDO DQG PHFKDQLFDO SURSHUWLHV RI /XVKDQ VI

(IMMHFWLYHU\ XQLW ZHLIBEMD[LDO FRPSU@WW@XOX&RLVVRQMSLQJWK
SRURVLW\ 1P VWUHQJWK 03D *3D UDWLR "gap
6SHFLPHQ SUHSDUDWLRQ FRPSOHWHG LQ K )LIXUH L
'XULQJ WKH VSHFLPHQ SUHSDJWRIFWNL\RSHFLPHQV
PLFBRFKDQLFDO GDPDJHYV WR WKH URFN
VSHFLPHQV VKRXOG EH S

OLFPRIFKDQLFDO GDPDJHV PD\
IUDFWXUH SUPXVIMWLRQ UHGXFWL|
WKHPHFKDQLFDO SURISHUWRHAN
VSHFLPHQV VKRXOG EH SUHSDUH
E\ VORZ FRULQDQGXWWUQYLRQ |
UHGXFH PHFKDQLF®O YLEUDWLRQV
,Q WKH ILUVW VWDJH WKH URFN
XQGHU WKH FRULQJ GHYLFH
,Q WKH QH[W VWHS WKH F\OLQGL 2 '
E\ D FXWWHU WR SLHFHYV ZLWIQLU(UI@HZ_QWWU FE\DD/M@WWLRQ RI VSHF
PP 7KH URFN VSHFLPHQV ZHUH_ KHO _ -
SROLVXWHIGXD SROLYKHUHDIWHU W
SROLVKHG URFN VSHFLPHQV ZHUMg L
ZDWHU EDWK IRU WZR GD\V XQW
ZHUH VDWXUDWH&XBHWK ZDWHU
,Q WKH QH[W VWHS WKH VSHFLP
LQ D IUHHJHWK IBW f& IUHH]LQJ
VWD JH $IWHU UHPRYLQJ IURP W
URFN VSHFLPHQV ZHUH SODFHG L .
f& IRU K WKDZLQJY VWM ZDHQ )

)LJXUERFN;VSHFLPHQV
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(IIHFW) RIF\FOHV RQ URFN WDQHQBRKEHPHQV TQFWDHK > @ 7K
SDUDPHWHUYV UHVXOWV REWDLQHG DUH SUHVHQ!
OHWKRGV
7KH URFN VSHFLPHQV ZHUH SUHSDWRG IURP ILYH
EORFNV RI VDQGVWRR HQ%BRWNYDWH WKH
LPSDFW RI WKH7FXPEHWHKRAFN o g VYLQ
VWUHQJIJWK 7R VWXG\)REXFOWKW QXPERN RI

DIIHFWV WKH VWU MEWHE KF SRRGHUW LG Y 5 QWV WKH LQWHUQD
IURJHQ P& ZHUH VXEMHFWHG WRS 50 HHY @'éﬁ WKH DRIGHPLRQGL &

) 7 FAFOHV  0RUHRMHW W BRI
VSHFLPHQV IUR§HAH DMW WHY W HG h@ A VE{I/?{?SH PRE LQWHUFHSW
F\FOH WPRWKH H[SHULPHQWYV z G

DWKBPELHQW WHPSHUDWXKH % HDUODLHV\l,JR Véﬁk\',vgs
VDWXVBWHGEPHQV WKDW ZHUH ‘}'D@'gr%H\Q?gowv REWDLQ|

) 7TEA\FOHYV
Q WZ(FRUMIK\HSHFLIZHQ\)MHVWWGHDV?/LJXUH
FRQILQLQJ SUHVVXUHV RI DQG

VSHFLPHQV ZHUH FRQQWAWHGDXWR D T8
WR GHWHUPLQH WKH HODVWLF PRGXO X
$IWHU SUHSDUDWLRQ WKH VSHFLPH!
LQVDGHRHWULD[HOO 7KH FHOO ZDV W,
SODFHG XQGHU WKH DQBOWXRDGLQJ
FRQILQLQJ SUHVVXUH ZDV LQFUHDVH
7KH D[LDO SUHVVXUH ZDV WKHQ
LQFUHDVHG XQWLO WKH VSHFLPHQ IDL
YLIXUH LOOXVWUDWHY WKH SODF
+RHN WULD[EBPORZHWRH D[LDO ORDC
MD F N YLIXUH LOOXVWUDWHY WS =
FRPSUHVVLRQ WHVW RQ WKH URFNLJ\)@,WFJLLBH@OZFLW@UHVVLYH WH
WKH LQVWDOOHG VWUPRQIL@XIH DW 03D

SUHVVXUH

5HVXOWYV
7KH UHVXOWV RI WKH WULD[LDO WHVWV ZLWK
DQG 7 F\FOHV ZLWK |y K& H)QGI QW
)7 F\FOH ZLWK |UH& B@HDMQOWHG LQ
7DEOH 7KH WULD[LDO WHVWV ZHUH DOVR FDUULHG RXW RQ
WKH VSHFLPHQV WKDW 7GEG @HRW XQGHUJR DQ )
7R GHWHUPLQH WKH FRKHVLRQ DQG LQWHUQDO IULFWLRQ
DQJOH WKH IDLOXUH HQYHORSH ZDV SORWWHG IRU HDFK

VSHFLPHQ )LJXUHV JLIXUBQLD[LDO FRPSUHVVLYH WHVW |
VSHFLPHQ ZLWK D VWUDLQ JDX.

ZLWKRXW\FOH

_—
a) L, —
e /
o
> v i
50
V 03D

JLIXUH 7KH IDLOXUH HQYHORSHHFNROHWSHFLPHQV ZLWK Q
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7TDEOAHULDWB®W UHVXOWYR\Q@CHMIHUHQW
1XPEHU RI PWOHQW HPSHUBWXRIQILQLQJ 3BV EREBHUH YW UWHKOIBDK

7DEOH &RKHVLRQ DQG LQWHUQD®D FURGMALRQ DQJOH LQ GL
1XPEHU RIFYFOHMIH]LQJ WHPRHERKMYHRQ ,Q3WHUQDO IUCFWLRQ DQJO
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1R RI &\FOHYV &
A1R RI &\FOHYV &
B1R RI &\FOHYV &
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) 7 F\FOH
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) \ [
2 ® 53
> ¢|lUHH]H WHPSHUDWXUH
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JLIXURAKH )DLEDXYWHORSH IRU VSHFLPHQW WOV HB WHIE QURWRHRES HUD W XU H
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*3

- BFRQILQLQJ SUHVVXUH 032
&RQILQLQJ SUHVVXUH 0:

(ODVWLF PRGXOXV

1XPEHU RI WKHH]R\FOHYV
JLIXUHODVWIGRX® XV DV D IXQFWLR)Q7 RYFWWKN QXPEHU RI

'LVFXVVLRQ F\FOHY R WKH LQLWLDO LQWHUQTE
7R LQYHVWLJIDWH MWHKAOIHS RRWWRKIH$Y LW FDQ EH VHHQ FRKHVL
XQLD[LDO FRPSUHVVLYH VWUHQUWKW MRKHDODWHR BUMWKHGXFHG
WULD[LDO FRPSUHVWKWBQGWWRQMNPEHRT FNFOHYV 7KHVH UHVXOWV

VSHFLPHQV VXEMHEWRIFGVOWRY RVKALWK WKRVH REKMM LED@ G &R KHV LR

WKDWHKRSHFLPHQV WKDW GLG QRW ® §IWL5‘BIQ%II—=\H/ WRHH VLJQLILFDQ
F\FOH ZDV FDOFXODWHGNV FDBROEN LFMERQ DQJOH 7KLV LV LQ JRR
VHHQ LQ 7DEOH W K H XQLD%I!"[Y O MHMR AP QY H H@ZKLOH WKH
FRPSUHVVLYH WWKBHRG NV K8 HRL P KA CURFN VSHFLPHQV DV VH
GHFUHDVIHO ZUMDNVKHLOXPERU RIXUWKHU GHFUHDVHVW\BOWHU LR@}

F\FOHV 21 FRXUVH 7 BAKE HMIRBWYRKHDVH LQ TUHHILQJ WHREBHDW >
UHGXFWLRQ RI XQLD[LDO FRPSUW\%\'/"L\PH"QWFUMIQ%%KRLVFBﬁUMLRQ D
DQJOHV "LV "PRUH

VLIQLILFDQW
VLJQLILFDAKMUWB L@ O VWU 0 I W W H/ARS MUKIDMIV K B (R |

4 $FFRUGLQJ WR WKH DERYH WDE
IRU XQLD[LDIOY RFRPBUHYYWK GHFERMSAHIWV VLR VWUHQJIJWKUGHFUHD
W R E\ LQFUHDVLQJ7 WKH) D¥PEGIWVRZKHUHDYV DW WKH FRQ
F\FOHV )XUWKHUPRUH VWUHQJWK UHGXFWELRQPDWMKHR QHULD[LD

) 7F\FOH LV KLMWHKHUKWWKIOFQFOHYV VWUWQIYWK GHFUHDVHV E\
FRQVLVWHQW ZLWHKWHOHRUHVXOWWRS HPWLYHO\ &RKHVLRQ DOVR
7R LQYHVWLJDWH WKH HIITHFW RO \WHUH] LR) B OMNP STHKKWIW KRIHH R QH
LQ WRFKSURFHVV RQ WKH WULD[VDDQ ERFSQRW WPAGD BWRFHVY RQ W

VWUHZIWIRWQ)D?I F\AFOH ZDV FDOFX®bHWHELBWDWLRQ RI' URFN SURSHU

IUHH]LQJ WHPSHDQ®gURBEAH PFFRUGLQJ WR )LJIXUH WKH F

$FFRUGLQJ WR WHAHD B RE XDW D O UHDVHV ZLWK LQFUHDVH LQ W

WULD[LDO FRPSUHVVLYH VWU EL&{/ WhHF PRGXOX
b

YWY b \(35
GHFUHDVHG DW D IUHH]LQJ M XLFH*F')\%GF)‘('E)?
WKDQf& ,Q WKLV VLWXDWLRQ o)

E‘?H

WHPSHUDWXUH RQ WKH UHG E{h'\’/ gg gl\/& “bQ WKDW

FRPSUHVVLYH VWUHQIWK LV P JELORED 0w K2R woLons

WUDD[VWUHQJWK T W HO' | BEOH &

7DEOH SUHVHQWV WKH UDWLR R F 55% g@@g%g %é?ﬁ%tWSUHVF

)7 F\FOHV & WR LQLWLDO FRKH 0 YR BCORER FROIL
A éo

VSHFLPHQV WKDW GLTG FQR®H X
WKH UDWLR RI LQWHUQDO TULFW oH RQCc (1 FYURBM y
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1XPEHU RI WKHHZ]R\FOHYV
JLIXUHODVWLF PRGXOXV DV D IXQFWARQHM WKH QXPEHU RI

7KH UHGXFWLRQ RI URFN VWUH 8 BWKH B GRSV IWHG/AHBIKDAG B Y D QG
) 7 F\FOHV FDQ EH BAKPODQAQRZBY BMHFWLYH SRURVLWQFIUHTIWKE VBV
‘KHQ WKH WHPSHUDWXUH LV EHQRZ B\HUH R UAFCHYQUFHRLIGW D JURZW
WKH YROXPH RI SRUH ZDWHU LQSWHHVU R RBURERMALYHWEM VSHFLI
XS WR GXH WR LPHDRUPDWIFEEQHDVH LQ SRURYVLWS U QG MK H
H[SDQVLRQ Rl SRUHV DQ@&LNUDBNW ILIXWHK 8 DURIFN LQ WWHR W KWW F\
WXUQ OHDGV WRWWKHVWSEDQFIUBDF MY UHVXOW WKH UHGXFWLRQ R
DQG WKH QXWEHDAWRREVRI:LWK WRASWHVVLYH VWUHQJIJWKVQGHOD)
WKDZLQJ ZDWHU IORZV WKURXJRKRWHKWLRWD EQ W KHH GIXUFLWW JF\FOH LV
WKH HODVWLF PRGXOXWHDDHQ BWRIRM KK GIFOKE L WKBHBAKNWIHFW LY
SURSHUWLHYV LQFOXGLQJ XQLSRIWIRY LVDQIGKUARE HDHIUHO G MWWKHHU P L C
FREPUHVVLYH VWUHQJWKY FRKHYHRQ QDD Q& PBHIFIE R MHVI RU H
DQJOH DQG

7R SURYH WKMWKGHHXQRYDDHELIKMWFRUGLQJ WR J)LIXUHV DQG !
HITHFWLYH SRURVLW\ RI WKH URFRWURM UW \ G.WWKAUBRIHFQFHHE) WEKWM D U F
GLITHUHRWOHV )XW H QG $VAWDQ WHPSHUDWXWKBR/®W

N

"U\ XQLW ZHLJKW

1XPEHU RIFYFOHYV

JLIXUHU\XQEWLJIXWD IXQFWLRQ RI)WRH-QHKPEHU RI
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Z
=
x -
X
-
- ]
N
=
o - " WHPSHUDWXUH f&
< : WHPSHUDWXUH  f&
5 ]
1XPEHU RF)FOHV

JLIXUHU\XQLW ZBWJIKMAH]LQJ WHPSBIQOWXUHV RI
=
-
>
@
D -
@
%) -
T _
>—
> ]
= ) mWHPSHUDWXUH  f&
- - WHPSHUDWXUH  f&

1XPEHU RI WKHHZ]R\FOHYV

JLIXUHIIHFWLYH SRURVLW\ DW IUHH)Q@®WHPSHUDWXUHV RI



+RVVHLIQRGD\BRXUQDO RI OLQLQIRQQYLURQPHQW

,Q FRQWUDWW LW KHMGKHOMKHU DWRVEN WKH &UHTX@ERHE®HDVXUH W
IUHH]LQJ WHPS H& DWKPQHOREXH GDPDJH GRQH WHR) WKKL W SHOFRLIPP H W
WR WKHUPEBFNYWMKRI WHPSHUPMDAMMUHG LQ +X ZKLFK EHDUV WK
GLIIHUHQFH 7KHUPDO VWUHVWRQWIMHOG PZKRHARQWULEXWHG
WHPSHUDW&UN RILJKHU WKOQ WKRWHDWLRQ RI WKH &7 VFDQ 7KH
$V D UHVXOW PRUH FUDENV QXK HRPSRMWWLRQ DQG WKH VW
OHDGLQJ WR D ORZHU VWUHQJWK@DQG HODVWLF PRGXOXV
FRPSDUH& WR 7KHSDPDJH YDULREOH LWG XWR
$FFRUGLQJ WR WHKWMHGHNX Q WIWK SHBMWHFULEH WKH GDPDJHSBRRMMG E
RQADQ VD) WKEFEWHY KDYH D VLEQVHGIRVWKH @YHUDJIH &7 >
LPSDFW RQ WKH VWUHQJWK SDUDPHV_YHUV RI WKH URFN

7KXWKH HI)HFWMFBHYV VKRXOG EH FRAVLGHUHG

LQ QXPHULFDO PRGHOW(&—WDIERWVGHWFWPLQLQJ

PRGXOXV DQG URFN VWUHQJWK

KK7 VFDQ LPDJHV ZHUH DOVR Hbﬁﬁ ﬁ7DYY[I)-|CL)J)I§)|:]|I—
WKH GDPDJH FDXVHG E\ WKH IU# HQ WKDW GRH
&7 LPDJHV RI D VSHFLPHQ RI I'UP

YDULORXPMAFOHY DUH SUB-IX/LIHI-QQ\/HG RWH COPCHH
WKLY WHFKQLTXH L\QK—EH/IBZDIW.EN-IHJU XOQS\WwéG_'LYg)7DEOHYD%|\_/D\[

GHQVIKWUWBM EULIKWHU UMHKHR 1Q © 8 H B BMWH FQWRKE H U

PDWHULDOV ZLWK D@KLIKHUHG KH. QU PO REYX ZBHWHG
YLVLEOH GLIITHUHQFH E HMIZRHIQ ﬁﬁy\ﬁhluép I—ﬁHN%WBWLRQ 9

7TKHUHIRUH DQ DSSURSULDW
7TDEO&7 YDWXHS GDPDJHVY DVMH D ETHFGFOH V
1XPEH!) 7F\F &7 YL +; 'DPD.SDUL

JLIXUH&7 VFDQ LPDJH RI VDQGVIWRRGHYVW GLITHUHQW

&RQFOXVLRQ WHPSHUDMHKUWDMWH RI UHGXFWLRC
5RFNV DUH DIIHFWHG E\ ORQJ IFRRPIHVHDQIGY B XPWMURRXRYWK ZDV OH'
) 7FA\FOHV LQ FROG UHJLRQV 7KERPSWRAHAMW R NWXUHD\W W R
WKH GHWHULRUDWLRQ RI ,RFN W\ HHQRKHY GRS HUWDKBRI WLRW LR
WKLV ZRUWDN HZW LIDW H)G? PARB HM I H RWNR NV SHF L P H QAL WsKH FLUDHFIWHKDE/ H L
DQG IUHH]LQJ WHPSHUDWXUH R QXPEHLMWE CCHY/G DWQGL D HBIPLQJ W H
FRRHVVLYH DWBROHWKRQ DQG Ll7GWHUIMIB® RI FRKHVLRQ UHGXFWL
IULFWLRQVEK®VY®B RVDQGVWRQH WKH UMWKOQWNO IULFWLRQ DQJOH
REWDRLQHM & XPPDUL]JHG DV IROORZ 7KH HODVWLFWRKBR KD XWS RFLPHC

8QLD[LDO FRPSUHDN RN [VWNOEHHFUMOVHQGFDHDMKHLQXPERU RI
FRPSUHVVLYBHFWHEBQB@KZHDKH AA@BOHY 7KH UDWH RI FRKHVLRQ U
WKI@XPEHU ) RIF\FOHV DBB]LQJ) 7F\FOH ZDV KLJKHU WKDQ LQ RWHF
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7KH GU\ VSHFLILF JUDYLW\ RHJWRGDWSBRE LFAHQWRDW HF\KQBWU IR
GHFUHDWHIG LQF WHIHV i) XREAU RPHILRQV 6FLHQFH DQG 7HFKQRORJ\
F\FOHV DQG UHGXFLQJ WKH IUHHJ Q¢ pENRS YU P W %Wt Sk@mPMmRO( 2
FRQWUDVW WKH HIIHFWLYH SRURVLWRFN FUBDWHG GXRKIMBHVV v
WKH H[SDOQWKHRWRRQRJ FUDFNV BQRCWHRURKIK VKHDU WHVW ,QWHUQD\
QXFOHDWHKIRZ RQHYV OHFKDQLFV DQG OLQLQJ 6FLHQFHYV

7TKH &7 WROBDXBILQHG IURP WKH &7 ¥EBQ3 .x . )pQJ : :pDQJ 3
LPDJHV GHFUH@WWPGMWPEHUDB “H 0 8 O W WIHVIRKQHIQRF \ W L
) 7 FA\AFOHQYGLFDWLQJ DQ LQFUHD\!SHIV\V-IQ?&SWHR GPrPEYIHWH WKH GHWHULI
FDXVHG)EASWRHAHVYV VXIIHUHG IURRDIDHHBWKHULQJ &ROC

7KH UHODWIHRN KLGYR SURSBWMH®FWRQG 7HFKQRORJ\
HVWLWEWRKHVLRQ DQG HODVYWLF, PRGXAXVs DIWHU oyvyywLIDWLRQ R

) 7TF\FOHYV ZHWYGLRQUIQJ DQGAGWKBEHEIRQIF\FEPOHY RQ
SK\WLFDO DQG PHFKDQLFDO SURSH
$FNQRZOHGJIJPHQW LJQLPEULWHY %XOOHWLQ RI (QJLQHI

7KLV SDSHU ZDWKRBR@P®HKRERHLQIQYLURQPHQW

,QWHUQDWLRQDO 8QLYHUVLW\ _7KH H
H[SUHVVHV KLV JUDWLWXGH WR>@H%W§%§@%§M]%%WQH§H%%

JUDQW QXPEHU ,QIOXHQFHIRQ GUMKDHE F\FOHV &RQVW
%XLOGLQJ ODWHULDOV
SHIHUHQFHV

> @ -DEDUL $ DQG +RVVHLQL 0 > @ gf ﬁv‘hlﬁ\?hﬂ??kﬁ .DQJ < DQG
WKH PRVW FRPPRQ WHVWV RI W%HS%

LWL R IRU XQLD[LDO
| IR VB R JIUR
WRXJKQHVV SHUIRUPHG RQ URFN V Eﬁ‘tﬂﬂ@ v BE}W
RQ Cr(H 1 \

&RQJUHVV RQ &LYLO (QJLQHHULQ

(QJILQHHULQJ G6KDUHIFBEQROHRUVLW\ Rl @ /L - =KRX . /ILX : DQG 'HQ.
@ =KRX . L % /L - 'HOJ %050%@/%@ FK RQ GHWHULRUDWLRC
OLFURVFRSLF GDPDJH DQG G\BBH4 FREERQYWYEFWXUH RKDZD QG V

b Y
SURSHUWLHV RI UFV\FK\IDZ(Q—G}NLLUIR!Q%W\NV 7GB3YT1IRQIHUURXY oHwW T6R
7UDQV 1RQIHUURXV OHW 6RF &KLQD

S LLEKRO\DFAY D Ol F K ROWR > @ ODOWUWHRH]QDYH@MWH ' *RPH
@ @ oo RI K ULV | B XRR €/ {/DAHEDOU D
3K\WLFDO GHWHULRUDWLRQ RIEWHGLPH N/
VXEMHFWHG WR H[SMKDLP HOHDIK H H T&IQ GHFD\ Rl EXLOGI

(DUWK 6XUIDFH 3URFHVVHV DQG / RYMAKDE]EHDWKHUKRQ\BWRBKRAWVLR
D HXLOGLQJ ODWHULDOV

> @ <X - &KHQ : /L + “KRX ~- @bQ Q 3 X - /ILX 6LX:D&®J +

(IIHFW RIWKBB]H\FOHV RQ PHFKDQLWO LF DQG G\QDPLF PHFKDQL

SURSHUWLHV DQG SHUPHDELOLW\\{RHGLlfﬁgQ H’/\Hﬁﬁ@%&%%‘%wmmﬁﬂo
KRG B ¢ L2 B Fi

WULD[LDO FRPSUHVVLRQ -RXUQDAHRW J *HRORJ\
% > @RPHQL S$EGLORU < 5 .KDHLGDWL *

> @ ODWNXRNDLUHFW REVHUYDWLER L $ 7KH HIUHHRWKRIZ

RF |
WO H\ JRQF SK\WWLFDO DQG PHFKDQL
ZHGJLQJ LQ DOSLQH EHGBRRNHVYD uR&F
DQG /E?QGISUPV Q v qUDQHEWRLG KDUG URFNV %XOOHWLQ

DQG WKH (QYLURQPHQW
> @XIXQGLUZD XMLL BQG.RGDPD
@ Q 5 ) Q 6D IDMEEGK. ORU <

1
.RGDPD - $QDO\VLV RI QDWXUb(@-BR@I@W-R y

H
| R A W LFE@ O
GHIRUPDWLRQV XQGHU WHPSHUDW%;JH Y&%/?F%%)WL'F& WG E Eﬁ' |
G F %glg %LHV RI 8
D FRRO WHPSHUDWH UHJLRQ LQ -D
DQG KGRORJ\ Qe 8‘)‘3@ Q[%f‘?a\/Ij §¥ URXRQDUO
*HRVFLHQFHYV
> @KDQJ 6 /DL < =KDQ®&X:: 3X < _
6WXG\ RQ WKH GDPDJH s{R&H R|L<'§8HH'|_3 D@ &

VXUURXQGLQJ UR RN JURP wxamd"ﬁg{w QJ DQG 7KDZLQJ &\F
IUHHYKDZ F\FOH FRQGLWLRQ 75’(%'?%[)*%‘%% G%NODCE%%LW\ RI $&V\D GRFWN 6

8QGHUJURXQG 6SDFH 7THFKQRORJ\ LHQFH DQG (QJLQHF
- @ 7D0 : &KHQ : <DQJ - DQ bBHWWLMRKQ ) - 3RWWHU 3 ( C

/DERUDWRU\ LOYHVWLIJDWLRQV RQ PR R PPIEFBH WK RRIQAR B RPN 6S L
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> @ ,650 ,Q 8OXVD\ +XGORQJ\REVVDQGWURHMHWVR® QW DMHP SHU |
6XJIJHVWHG PHWE&RB\W WSUHFRP PLV\VARNDG RQJ 5REMWHOHFKDQLFVY DQG
WHVWLQJ PHWKRGY ,QWHUQDWLRQDIOQHERFLGW\ IRU 5RFN

*
OHFKDQLFV 650 7XUNLVK 1DWLRQDQ *URXS ;BONBUD .| joacy .

7XUNHA 7KHUPDO GHJUDGDWLRQ RI G\Q
> @ %DFNHUV 7 DQG 6WHSKDQVWRQURQJIJWK |IRBERFRWRIRUFWRBRY DQG
6XJIJHVWHG OHWKRG IRU WKH 'HWHACPLBDMOLRWY RI ORGH ,,

JUDFWXUH 7RXJKPK BRFERFEN 0H

> @+XDQJDOGED . (IIHFW RI KF
WUHDWPHQW RQ PASKIHH VGAIQYDHP LMPW BR Q J
> @<DR : :X < :DROBORSRORXV /BRQJ\RX VDQGIVORGKWLQJI *HRORJI\

'"HSHQGHQFH RI G\QDPLF WHQVLOH VWUHQJWK RI
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